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OPERATING LEASE
BETWEEN
CHURCHILL FALLS (LABRADOR) CORPORATION LIMITED
"AND '
TWIN FALLS POWER CORPORATION LIMITED
WITH

HIS HONOUR THE HONOURABLE FABIAN O'DEA, ONE
OF HER MAJESTY'S COUNSEL, LEARNED IN THE LAW,
COMMANDER ON THE RETIRED LIST OF HER MAJESTY'S
NAVAL RESERVE, LIEUTENANT-GOVERNOR OF THE
PROVINCE OF NEWFOUNDLAND IN COUNCIL
THE ROYAL TRUST COMPANY
IRON ORE COMPANY OF CANADA
WABUSH  IRON CO. LIMITED
THE STEEL COMPANY OF CANADA, LIMITED
. DOMINION. FOUNDRIES AND STEEL, LIMITED

QUEBEC NORTH SHORE AND LABRADOR RAILWAY
COMPANY
NORTHERN LAND COMPANY LIMITED
WABUSH LAKE RAILWAY COMPANY, LIMITED

AND

CAROL LAKE COMPANY LIMITED,
2 N as Intervenors.

Dated as of November 30, 1967,




-0 OPERATING LEASE 3
THIS AGREEMENT made as of the 30th day of November, 1967
BETWEEN {
NOVRE .CaurcHiLL Farrs (LABRADOR)
R TR CorroraTioN LimiTep (herein-
-_f:'- . h - f"h. . 22 : after called “CFLCo”), a company
.."-:7. (i \!"G‘ LYY ;"',: < incorporated under the laws of
S P et ) o Canada and having its head office at
= ‘ ;'; ST 'f the City of St. John’s, in the Prov-
oV mn o 0 inceof Newfoundland
S N R Y 74 or THE FirsT PART
' "«::‘ - ., . -t .:._'.'- -; ..';" a -_.f. - AND®
A N “Twin Fairs Powzr CORPORATION
e Lrvyrep * (hereinafter called
T "Tw_iri_'_cq")f,.hig‘:éri‘i;iany;_ih_corporated
&, tos’ O dua under the laws of Canada and hav-
R ing its head office at the City of St.
RS _ - John's,.in the Province of New- =
| ?1‘3?1“‘*.@9*'@‘.’?“‘0? . foundland, J
' . :. OF THE SECOND PART
. . WHEREAS CFI.CO is engaged in the ./_'c'c_j_nst'_rut:tion of a 5,000,000
kilowatt hydro-electric generating plant at a site on the Churchill River
“jm Labrador; 7
~ WHEREAS the pafties‘, in anticipation that the Special Reservation
provisions of the Sublease will be put into effect, wish to make suitable
provisions with respect' to the operation and maintenance of the Twinco
hydro-electric generating plant and related facilities. -~
Now THEREFORE THIS AGREEMENT WITNESSETH!:
1. Interpretation
1. The following words and phrases wherever used in this Agree-
‘ment shall, aunless there be something in the context inconsistent there-
" with, have the following’ tneatiings:- "
Registered / _d : -
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’. 7 S
: o

. Registrar of Deeds (NFLD.)
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1.1 “Sublease” means that certain Sublease dated as of
November 15, 1961, between CFLCo, as sublessor, Twinco, as sub-
lessee, and the Governmient of the Province of Newfoundland, as
intervenor, as the said Sublease has been and may be amended from

time to time;

—’1.2 “Bond Indenture” means the Deed of Trust and

IL.

ortgage dated as of November 15, 1961, between Twinco and
The Royal Trust Company, as Trustee, as the same has been and

I's

may be amended from time to time. . ¢ . i

2. Words and expressions which have been given deﬁned
meanings in the Sublease or in the Bond Indenture, as the case
may be, shall have the same meanings when employed in this

Agreement,

Operaiive Date
This Agreement shall become operative as and from the date speci-

fied in the Second Notice when given by CFLCo to Twinco pursuant to
clause 8 of Part IV of the Sublease provided the said parties have
entered into the written undertaking céntemplated by said clause 8 of

Part IV of the Sublease.

1I1.

Lease of Rights and Assets
With warranty as to its own acts and deeds only, Twinco hereby

leases to CFLCo for a term commencing upon the operative date of
this Agreement and continuing, subject to earlier termination as herein
provided, and subject to possible suspension froém time to time as here-
in also provided, for the entire term of -the Sublease as the same may
be from time to time extended or renewed, and in consideration of a
yearly rental of $1.00, if demanded, and of the retention by Twinco of

the right to transmit and export hydro-electric power over the trans-
mission facilities of the Second Expanded Project, the right to trans-
mit and export hydro-electric power and likewise leases to CFLCo
all assets of Twinco comprised in the Second Expanded Project with

A —
2
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" full'right to use, enjoy,modify, expand and operate the same, including

- withotit limitation. the right to extend the, f?}-eba}and the right to do

- ‘whatever is nécessary to make the. 1Sec,,pndExiJanded Project suitable

or éinter operation, all such modifications and expansions to be carried

out at the sole expense of CFLCo and in suchmanneraswﬂl ‘hot inter-
 fere, upon restoration o Twinco of its suspended rights and liberties
under the Sublease in the évent of siich cestoration being required, with,

the ‘capability of Twinco. i:o"f_tjﬁﬁrii:é;ihé‘Sbcond Expanded ‘Project as
fully and " fectively as Twinco was able to operate same prior to the

~ suspension. _ ety

1V. :Edrly Termingtion L
“(a} If ary ‘Event of Default shall have occurred and be continu-
ing under the Bond Indenture when th1sAgreement is made,
or shall have occurred and be continuing while it is in effect,
this Agreement may be terminated, -‘al‘.t'«"inya-t.ime.e-;t‘i'hile_such
+: Everit of Defaiilt- continues, by, the T;im_stee_.or;py the pur-

' chaser at any sale under the Bond Indenture of the property -
‘leased hereunder, whethet under the power- of sale conferred g

by the Bond- Indenture.or under; judicial proceedings, the }
whole in accordance with section 16,01 of the Bqnd Indenture. Nt

(b) If, by reason of a de_f‘aultiof“CFLCo as contemplated by

clause 10 of Part IV of the Sublease, the Water Power Lease
is‘é’gn;ellegl_'-aﬁd deterrnined, the respective rights and obliga-
tions of CFLCo ar'l';'i‘T\n'incd‘-hcreunder]s_hall ipso facto ter-

minate except that CFLCo and Twinco shall have and enjoy
.‘the\_right's' and liberties’ conferred upon them respectively
pursuant to clause V heréof.

V. Siispension when Suspension of Sublease Interrupted
1f pursuant to the prov1sxons of subclatise (3) ofidanse 8 of
Part IV of the Sgb}éisg, CFLCo should at ?ﬁﬁy’ftimt or from time to

time be required to. ;gust.;re‘_‘to Twmco, dunnga,ny eriod of interrup-

[P ——
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tion contemplated by said subclause, the enjoyment of the rights and
liberties otherwise suspended pursuant to the said clause 8, the rights
hereby conferred upon CFLCo and the obligations of CFLCo here-
under shall be suspended during the period of any such interruption and
shall revive upon céssation of such interruption.

During any period of suspension of CFLCo’s rights hereunder
Twinco, in addition to being restored the en joyment of the rights hereby
conférred on CFLCo, shall have and enjoy at no cost to it save as
provided in the Sublease: :

(a) all rights and Iiberties so restored to Twinco under the Sub-

lease;

(b) full use of all modifications and expansions made by CFLCo

hereunder ; and _ ' ;

(c) all those rights and facilities first conveyed and granted to

Twinco by CFLCo pursuant to the Licence Agreement in the

same manner and to the same extent as if the Licence Agree-
ment were still in full force and effect;

and CFLCo shall have, notwithstanding such suspeﬁsion, all those
rights which had been first conveyed and granted to CFLCo by Twinco

‘pursuant to said Licence ‘Agreement, in like mannér and to 4 like ex- -

tent. Provided, however, each of CFLCo and Twinco shall, during

‘any such period of suspension of CFLCo’s rights hereunder, assume

their respective obligations set forth in subclauses (2), (3), (4. (5)
and (6) of clause 3 of the Licence Agreement to the same extent as if
the provisions of the said subclauses of the Licence Agreement were

_still in full force and effect.

VL. Assumption of Obligations under Sublease

In consideration of the rights hereby granted to it, CFLCo hereby
assumes, to the entire exoneration of Twinco, all obligations of Twinco
under clause 6 of Part IT of the Sublease,

L o

oH
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. VIL Assumption of Obligations under Power Contracts

. : CFLCao,:for. tl__le,ﬁconsic_l'grV,tion,_a}"f_dlr;qgaig{ and in consideration for

- . . - et A
Twinco continuing to make when du

i

under the Subl y ¢
co, all of Twinco’s obligations to
which are ;cont:mp]ated by Exhxblt

2

ue the payments to CFLCo required

se, hereby assumes, {o-the entire exoneration of Twin-

all those expe ises of operation
A to the Amended Power ontracts

saving, unless otherwise =;agreefd,‘in,su,_r,a,;fn,:e,,ex'i".crna.l_ aﬁqi;, legal, pro-

fescional and any other Exhibit A expenses which the parties agree shall

continue to be paid by Twinco.
VI, Maintenance
CFLCo shall kee

tures, works and pla

N -

ot ereéted Trom time to time for the Second Ex-

p:ﬁa?d Project and all mo {fications and expaiisions made hereunder

-and shall attend to all necessary repairs:in order to secure the normal
and satisfactory working of all such structures, works, plant, modifica-
tions 4nd expansions, the whole at the sole expense of CFLCo.

IX. _Operatian of‘ .S‘écand Expandé& Proféci

Subject to the provisions and requirements of clause 8 of Part IV
of the Sublease and of the undertaking given by CFLCo pursuant to
said clause, CFLCo shall be entitléd, as and when CFLCo at its discre-

- tion may elect to do so, to operate the Second E;_tpandeg Project, includ-

@ ing Twin Falls townsite, transmission lines and other facilities.

CFLCo hereby undertakes and agrees to indemify and hold harm-

" less Twinco from and against any.

and all Liability to any third parties

for injuries to persons or damages to property that may result from
CFLCo’s exercise or improper exercise of any of the rights, or from
its use and enjoyment of any assets, hereby leased and granted, or from
failure of CFLCo to carry out any of its covenants under this Agree-

ment.
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~w--——— (b) ‘That it .makes no warranty as to the title of Twinco or

6 2

X. Successors and Assigns

This Agreement shall be binding upon and enure to the benefit of
each party hereto and its successors and assigns. Any assignment by
either party hereto shall not releasé the assignor from any of its obliga-
tions hereunder, save with the written consent of the other party. Forth-
with upon the execution of any assignment hereof or of any assignment
of any such assignment, the assignor shall furnish the intervenors with
a certified copy thereof together with the name and address of the

assignee.’

XI1. Interventions

Herero InTerveneEp His HoNour THE HoNOURABLE FABIAN
O’DEa, one of Her Majesty’s Counsel, learned in the Law, Commander
on the Retired List of Her Majesty’s Naval Reserve, Lieutenant-Gov-
ernor of the Province of Newfoundland in Council (hereinafter called
the “Government”, which expression shall, unless the context otherwise
requires, mean the Government for the time being of the said Province),

who declares:

~ (a) That the Government hereby consents to this Agreement;

CFLCo, nor does it establish any privity of contract with
Twinco or CFLCo, nor does it undertake any obligations to
any or all of them, nor shall it by its intervention be deemed
to have made any such warranty, to have established any such

f_ W, o privity of contract, or to have undertaken any such obligations;

.. ~-Axp HEereto Aiso INTERVENED THE Rovar Trust CoxPany,
.herein acting in its capacity as Trustee under the Bond Indenture,
which hereby acknowledges that the requirements of section 16.07 of

_* the Bond Indenture have been fully satisfied with respect to this Agree-

by
ment,

- L]
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Axp HereTo ALso INTERVENED IRoN ORE CoMPANY OF CANADA it
which, under reserve of all rights under its Amended Power Contract :
w1th Twmco hereby consents to this Agreement

, Ann Hmro Arso INTERVEWED WasusH Iron Co. LimiTED, THE
.STEEL COMPANY OF CANADA, mem arid DoMINION FOUNDRIES
AND S‘IEEL LimiTeD, which' compames winder reserve of all their rights
. under their Amended Power Contract w1th Twmco, hereby consent to

. this Agreement

Anp HERETO Ar.so IVTERVENED QUEBEC NOR’I‘H SHORE AND
LABrRADOR RaiLway COMPANY, NoORTHERN LAND COMPANY LI1MITED,
WasusH LAKE RaiLway CompaNY, Lim1TED and CAROL Lage CoM--
PANY LIMITED, each of wlnch compames hereby consents to this Agree-

Ty ment ‘ EEY

~ In WITNESS WHEREOF hlS Honour the Lxeutenant—Governor in
Councxl has caused the Great Seal of the Province of. Newfoundland
to be affixed hereto and has signed this Operating Lease as intervenor
and the parties hereto and- the other intervenors have caused their
Corporate Seals to be affixed hereto in the presence of their respective T
officers duly anthori;ed”for the purposes hereof as of the date first - /
above written. -

BY HIS HONOUR’S COMMAND

e

"‘w-c-_f/

|
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DoMINION FOUNDRIES AND $

‘ LimiTED 74
o By ......
M_ s,
........... . .". iesesemsn And ..-'7 _ _ (e
' VW;‘tneSS _ASSISTANT SECPETAZY /'- \
. : o e '
Quesec NoxTH SHORE AND LABRADOR-" s
. - N - "a

Raiway CoMPANY
2

Witness



CANADA . '
PROVIZCE OF QUEREC 259
DISTRICT OF MONTRZAL

I, Elizabeth Schneidhofer, of ths City and
District of Montreal, and Province of Quebec, Secretary,

make oath and say:

THAT I was personally present and did
see the within OPERATING 1EASE
dated 23 of November 30th, 1. 67, duly executed

by CHURCHILL FALLS (LABRADOR CORPORATION

of CHURCHILL FALIS (LABRADOR) CORPORATION
LIMITED in the presence of DONALD GORDCN

and C.T. MANNING, the Chairman and the Vice-
President (Tegal) and Secretary resvectively
of CHUR FAILS (LABRADOR) CORPORATION
LIMITED and by the affixing thereto of the
common seal of TWIN FAILS POWER CORPORATION
LIMITED In the presence of M.®. NICHOLSON

and A,B. THOMSON, the Chairman and the Secretary
respectively of TWIN FAILS POWER CORPCRATTION
LIMITED, tha whole oa the 5th day of Dscember
1967, end that I am the subscribing witness to

such execution.

Sworn to before mii at o .
the City and District AP SRV S Ll
of Montreal, in the . & ‘D“/ T

Province of Quebec, this
Sigay of December 1967.

Suprems Court of Newfoundland

(¢ s
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AMENDMENT TO OPERATING LEASE entered into
as of the First day of July 1974,

,,.,.
a\.)

BETWETZEN : CHURCHILL FALLS (LABRADOR) CORPORATION:
LIMITED (hereinafter called "CFLCo"),
a company incorporated under the laws
of Canada and having its head office at
the City of St. John's, in the Province
of Newfoundland,

OF THE FIRST PART,

AND: TWIN FALLS.POWER CORPORATION LIMITED
(hereinafter called "Twinco"), a company
incorporated under the laws of Canada

: - and having its head office at the City

; ! of 5t. John's, in the Province of New-
s foundland,

5. Jll[z{

ADMINISTRATOR OF THE SECOND PART.
WHEREAS the parties hereto entered into an Operatir
Lease made as of the 30th day of November, 1967, and registered

at the Registry of Deeds for Newfoundland on the 1lth day of
*“—“*iDecember;”1967;’in"Vblume“SlG-atvFolios'250—259;7and~——ww—~~w_u

WHEREAS the parties hereto desire to effect certair
amendments to the Operating Lease resulting from the construc-
tion of the Third Expansion (hereinafter defined) and Twinco's
undertaking to operate same as more fully set forth in its
Agreement (hereinafter called the "IOC Agreement") with Iron
3 - Ore Company of Canada (hereinafter called "IOC") made as of
December 31st, 1974,

Minister of Justice

NOW THEREFORE, THIS AMENDMENT TO OPERATING LEASE
e WITNESSETH :

1.~ The Operating Lease is hereby amended as follows:



Ty

(a) The following sub-paragraph is added to parag%aﬁd
1 of Article I jmmediately following sub-parag:
1.2 namely.

w1.3. "Third Expansion" shall mean those additior
fac111t1es, buildings, machinery., equipment and
property installed or added since July 1971 or
being installed or added to the step-down

station owned by Twinco near Wabush Lake and
which are more fully described in Schedule A

of the I0C Agreement, and which shall include

without limitation:

(1) two 60 MVAR synchronous condensers includir
auxiliaries, buildings, step-up transforme:
46 KV cabling and circuit breakers, '

T

Ry
(ii) one 47/65 MVA transformer including as %

ciated 230 KV bay, bus work and dlsconneEt

(iii) expan51on of the 46 KV section of-the
switchyard including structural steel and
foundations, circuit breakers, . dlsconnects
and relocation of existing customer feeder:

(iv) the addition, replacement or modification
to control cabling, protective relaying,
station controls, remote supervisory contr<
and communications required to accomodate

the expanded station,

(v) the lease of surface rights to additions”
property as set forth in the Indenture
entered into as of October 1st, 1971
petween Wabush Iron Co. Limited, Twinco
and others; and -

' N

L



(vi) all other additions, rights, facilities,
property easements and right-of-way
relating to the foregoing."

(b) Wherever in the Operating Lease there is reference

(c)

to "Second Expanded Project", namely, in Articles
ITI, VIII and IX, there shall be added immediately
thereafter the words "and the Third Expansion".

Subject to the foregoing paragraph (b) of this
clause 1, Articles VIII, IX, X and XI shall be
renumbered Articles IX, X, XI and XII and a new
Article VIII shall be added as follows:

"VIII. Assumption of Obligations under IOC
Agreement.

CFLCo hereby acknowledges that it has
taken communication of the IOC Agreement
__and it ‘hereby _assumes, to the entlre
exoneration of Twinco, the obllgatlons of‘m__hm—
Twinco contained therein except as contained
in Article 3 thereof, in consideration for
which Twinco undertakes to remit to CFLCo,
as and when received, all amounts paid to
it by IOC pursuwant to Article 3.02 of the
IOC Agreement. In the event IOC defaults
in any of its obligations contained in
Sections 3.02, 3,03, 3.04 and 3.05 thereof
(except to the extent such obligations may
relate to Section 3.01 thereof) , Twinco
undertakes to take such action to enforce same
as CFLCo shall direct in writing and which shall
not be at variance with any applicable provision



Sf the TOE€ Agreement. Furthermore, o
should -the* €¢ircumstances contemplated
in the second sentence of Article
3,05 ocdﬁr,$TWiﬁﬁo’undertakes to
‘consult with CFLCo and to act in
accordance with its instructions with
respect fo ‘Any Written agreement with
I0C reducing or eliminating the
)ormal Service Charge.”

L R

T2.= Except as’ ‘otherwisge -amended hereby, the parties

Tﬁacknowledge that the’ ‘Operating ‘L.case of November 30th, 1967,

'KGORDON A. WINTER, Lleutenant—Governor of the Province of
rNewfoundland 1n Counc11 (hérelnafter called the "Government",

is in full force and effect.

3.- INTERVENTIONS

HERETO {NTERVENED HIS HONOUR THE HONOURABLE . i
:,_'-r:_)r

”‘whlch expresslon shall, Gnless-the context otherwise requires,

mean the GOVernment for the time being of the sallerovince),

who declares.

(a) That the Government hereby consents to this
‘Amendment  to Operatlng Lease;

{b) That 1t makes no warranty as to the title of
=!.IEWJ.nco or CFLCo, nor does it establish any
pr1v1ty of contract with Twinco or CFLCo, nor
does 1t undertake any obligations to any or all
of them, nor shall it by its intervention be
,deemed to have made any such warranty, to have
establlshed any such privity of contract, or to
have undertaken any such obligations; ‘h:}



AND HERETO ALSO INTERVENED -IRON ORE COMPANY OF
CANADA Wthh, undér reserve of all rights under its
Amended Power Contract with Twinco, hereby consents to
this Amendment to Operating Lease; .

AND HERETO ALSO INTERVENED WABUSH IRON CO. LIMITED,
THE STEEL COMPANY OF CANADA, LIMITED and DOMINION FOUNDRIES
AND STEEL, LIMITED, which companies, under reserve of all
their rights under their Amended Power Contract with Twinco,
hereby consent to this Amendment to Operating Lease.

IN WITNESS WHEREOF, his Honour the Lieutenant-Governor
in Council has caused the Great Seal of the Province of
Newfoundland to be affixed hereto and has signed this
Amendment to Operating Lease as intervenor and the
‘Parties hereto and the other intervenors have caused their
-Corporate Seals to be affixed hereto in the presence of their

-~ respective officers -uly authorized for the. purposes -hereof

as of the date first above written.

BY HIS HONOUR'S COMMAND

//'L’E'f‘/.r:ﬂf- AR G & AERPC

CHURCHILL FALLS (LABRADOR)
CORPEGRATION LIMITED
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Witness

._f.\,...}fmg,,{{,‘,_?,_i : . 7/ / |
Witness 9, —

attest: & I T4 (
T -Assistant Secreia.y

THE STEEL COMPANY OF CANADA,
LIMITED

WJ.i':ness
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SECOND AMENDMENT TO OPERATING LEASE entered

into as of the 10th day of November 1981.

BETWEEN: CHURCHILL FALLS (LABRADOR) CORPORATION
LIMITED (hereinafter called “"CF(L)Co™),
2 company incorporated under the laws of
Canada and having its head office at the
City of St. John's, in the Province of
Newfoundland,

OF THE FIRST PART,

AND: TWIN FALLS POWER CORPORATION LIMITED
(hereinafter called "Twinco"), a company
incorporated under the laws of Canada and
having its head office at the City of St.
John's, in the Province of Newfoundland,

, OF THE SECOND PART.
L 0Ty bt

LIEUTENANT- GOVERNOR

WHEREAS the parties hereto entered into an
Operating Lease made as of the 30th day of November, 1967,
and registered at the Registry of Deeds of Newfoundland
on the 11th day of December, 1967, in Volume 916 at Folios

250-259; and — R -

WHEREAS the Operating Lease was amended by
Amendment to Operating Lease made as of the 1st day of
July, 1974, and registered at the Registry of Deeds for
Newfoundlan¢ on the 21st day of September, 1976, in
Volume 2131 at Folios 108-114; and

WHEREAS the parties hereto desire to effect
certain further amendments to the Operating Lease resulting
from the construction of the Fourth Expansion (hereinafter
defined) and Twinco's undertaking to operate same as more
fully set forth in its Agreement (hereinafter called
the "Fourth Expansion Agreement'") with Iron Ore Company
of Canada (hereinafter called "I0C") made as of
November 10th, 1981.



AR

OPERATING LEASE WITNESSETH:

- 2 -

b

-:NOW, THEREFORE, THIS SECOND 'AMENDMENT TO

”'iThe Operatlng Lease as amended is hereby

1further aﬁénded as follows

(a)

The followlng sub paragraph is added to
paragraph 1 of Article 1 immediately
fqllowing.subjgaragraph i.3, namely:

n1.4.

1~nF°ﬁf£ﬁ Expansion' shall mean those

addltlonal facilities, machinery, equipment

'and property 1nsta11ed or added during 1981

at the step-down stat1on “owned by Twinco
near Wabush Lake and wh1ch shall include
without 11m1tat10n ' e

(i)

(ii)

(iii)

(iv)

one outdoor 35-47-65 MVA 230 KV-

46 KV ‘transformer (the "Transformer“) R

)

‘with copper’ s uof - " |

h' ppe‘ windings in lie : i’
‘aluminum, -

one set of spare parts including one

high voltage- ‘bushing, one low voltage

bush1ng, one HV neutral bushing and

one set qf gaskets,

one 46'KVwbréaker;:£ﬁ&

all ancillary equipment necessary OT
desirable for the installation and
commissioning of -the foregoing
indicating without limitation,

@ssociated protective felays and

meters, fire pads and:fire walls."



o

(b)

(c)

Wherever in the Operating Lease as amended
there is reference, subsequent to Article I,

to "the Third Expansion", namely, in Articles
ITI, IX and X, there shall be added immediately
thereafter the words "and the Fourth Expansion".

Subject to the foregoing paragraph (b) of this
clause 1, Articles IX, X, XI and XII of the
Operating Lease as amended shall be renumbered
Articles X, XI, XII and XIII and a new Article
IX shall be added as follows:

“"IX. Assumption of Obligations under Fourth
Expansion Agreement:
CF(L)Co hereby acknowledges that it
has taken communication of the
Fourth Expansion Agreement and it
hereby assumes, to the entire
exoneration of Twinco, the obligations
of Twinco contained therein except as

‘contained “in ‘Article 3 -thereof, in —— ——-
consideration for which Twinco
undertakes to remit to CF(L)Co, as

and when received, all amounts paid

to it by IOC pursuant to Article 3.02
of the Fourth Expansion Agreement.

In the event IOC defaults in any of
its obligations contained in Section
3.02, 3.03, 3.04 and 3.05 thereof
(except to the extent such obligations
may relate to Section 3.01 thereof),
Twinco undertakes to take such action
to enforce same as CF(L)Co shall
direct in writing and which shall not



2.

..be at variance Wlth any applicable
hprov1s1on of the Fourth Expansion
,_Agreement.‘ Furthermore, should the

c1rcumstances contemplated in the

pisecond sentence of Article 3.05

occur, Twinco undertakes to consult

with CF(L)Co. and to act im accordance
with its instructions with respect
to any written agreement with 10C
reducing or eliminating the Normal

- :Service:!Charge."

Except as" otherw1se amended hereby,

the partles acknowledge that the Operating Lease of
November 30th;: 1967, as amended by Amendment to
Operating Lease of July-1, 1974, is in full force

and effect.

INTERVENTIONS

HERETO . INTERVENED HIS HONOUR THE

HONOURABLE W. ANTHONY PADDON Lieutenant-Governor of
Vthe Province of Newfoundland in Council (hereinafter
called the "Government", which expression shall,
unless the context otherwise requires, mean the
Government for the time being of the said Province),

who declares:

(a)

(b)

That the Government hereby consents to
this Second Amendment to Operating Lease;

That it makes no warranty as to the title
of Twinco or CF(L)Co, nor does it establish
any privity of contract with Twinco or
CF(L)Co, mor does it undertake any obllgatro

to any or all of them, nor shall it by its ;
jntervention be deemed to have made any
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such warranty, to have established any such
pPrivity of contract, or to have undertaken
any such obligations;

AND HERETO ALSO INTERVENED IRON ORE COMPANY
OF CANADA which, under reserve of all rights under its
Amended Power Contract with Twinco, hereby consents to
this Second Amendment to Operating Lease;

AND HERETO ALSO INTERVENED WABUSH IRON co.

Power Contract with Twinco, hereby consent to this
Second Amendment to Operating Lease.

IN WITNESS WHEREOF, his Honour the Lieutenant-
Governor in Council has caused the Great Seal of -the
Province of Newfoundland to pe affixed hereto and has

signed this Second Amendment to Operating Lease as

'ifﬂtérvéné}mgﬁd"fhg—parfies hereto and the other intervenor

have caused their Corporate Seals to be affixed hereto
in the presence of their respective officers duly
authorized for the purposes hereof as of the date first
above written.

BY HIS HONOUR'S COMMAND

o 6.\ >

Lieutenant-Governor

CHURCHILL FALLS (LABRADOR)

CORPORATIQ? LIMITED
By: _ )QL( Pagsipeurt




. And: >¢ S1 < = cRETARY

TWIN FALLS POWER CORPORATION
LIMITED

' : %ncdl. - ’;*‘h

TRON rORE. COMPANY OF CANADA

R BY .

'y .
h ]
o
A
' Witness . *°
R
1. i
‘Witness '
p L i 2

Witness

2

.;..“Attest- MM?/ \\\

STE LCO INC. " formerly
THE STEEL COMPANY OF CANADA,
LIMITED B

By:

YiCE. PRESIDENT,

and: _ )L Noe”
el Juar
DOFASCO INC., P, SECRETARY

DOMINION FOUNDRIES AND STEEL,
LIMITED

By:

-V VICE PRESIDENMT
And:

, / JSSSTANY SZSPERRY < 5,



